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Angola 

lntroduction 

Angola, the largest overscas province of Portugal, is 
situated on thc wcst coast of Africa between the 
Equator and thc Tropic of Capricorn.  Bordered  by 
thc Atlantic Occan on thc west, it is bounded in the 
north by the Congo Rcpublic (Brazzaville) and thc 
Congo Rcpublic (Kinshasa), in thc east by Zambia, 
and in t hc south by South West Africa. To the north 
of thc Zaire (Congo) Rivcr, and separated from thc 
rest of Angola by thc rivcr and by a corridor of land 
bclonging to the Congo (Brazzaville), is the enclave of 
Cabinda which is administcrcd as a district of Angola. 
Angola covcrs an arca of approximately 481,350 

square miles and is  roughly cqual in size  to the 
Rcpublic ofSouth Africa (471.500 square miles). The 
total  lcngth  of thc  fronticrs is  about 4,025 miles of 
which approximatcly 1,025 miles arecoastline, stretch-
ing from the River Luema in Cabinda  to the mouth 
of the Kuncnc in thc south. 
Thc  p rovincc consists of an interior plateau and a 

coastal bclt of  varying  charactcristics. The  coastal 
bclt, with altitudes ranging from sea levei to 1,650 
fcet  reachcs a  maximum width of 125 miles in the 
Dondo-Salazar  rcgion and a minimum width of 30 
miles in the  Lobito-Benguela rcgion. The transition 
m Lhe highlands  is  in the form of an cscarpment 
running in a nonh-south direction with altitudes 
varying from 1,650 to 3.500 fect. The highlands, 
covcr thc wholc  of thc interior of the province 
with hcights of up to 6,000 fcct . 
Thercarcthrccclimaticzoncs: North Coastal, South 
Coastal  and Platcau. Thc first zone, which cxtcnds 
from thc northcrn fronticr as far as Benguela,  bas 
light rainfall (20 in. per year, with temperatures 
varying bctwccn 22° and 27 Ccntigrade (72° to 80° 
Fahrcnhcit) and humidity bctwecn 79 per cent and 
88 per ccnt. The South Coastal zone, from Benguela 
to thc southern fronticr h as  an avcrage annual 
tcmperature of 20° Centigrade (68° Fahrenhcit) and 
humidity of from 79 per ccnt to 88 per cent, with very 
light rainfall. The  Platcau has a hcalthy and relatively 
dry, coo! climate. Avcrage tcmperaturcs there range 
bctwecn 18° and 22° Ccntigrade (64·4° and 71·6° 
Fahrenhcit)  with conditions becoming gradually 
more temperare to the south. Rainfall varies bctween 

40 in. and 6o in., but humidity is rclatively !ow during 
the day, oftcn below 40 per cent, and cven on occasion 
as low as 10 per cent. 
Thcrc are two definire scasons of the ycar; the 

rainy scason extcnds from mid-August to mid-May, 
while  a dry scason is expcrienccd for thc remaining 
thrcc months of thc ycar. 
The latesr ccnsus was conducted in 196o whcn the 

population of Angola was 4,841,000 of whom 173,000 
werc Whitcs, 53,000 werc Colourcds and 4,615,000 
Africans. However, with the  devclopmcnt of thc 
province since 196o, thcre has becn a general increasc 
in lhe population.  Unofficially, thc total population is 
roday esrimatcd at about 5.500,000 of whom about 
400,000 or slightly  mo re than  7 per ccnr are Whites 
and 100,000 or nearly 2 per ccnt are Coloureds. The 
population  is scattercd irregularly ovcr the provincc, 
the main centres bcing Luanda, Lobito,  Benguela, 
Moçãmedes, Sá d a Bandeira, Nova Lisboa, Silva 
Porto, Luso,  M alanje, Salazar, Carmona and 
Cabinda. 
Angola is a Ponuguese Ovcrseas Province with irs 

own conslitutional charter and it has a ccrtain measure 
of self-government from a financial and admini-
strative point of vicw, but is  not allowed to contract 
public loans in forcign countrics.  Thc suprcme 
executivc of thc provincc is the  Governor-Gcneral 
who rcprescms thc  Governmcnt of thc Portuguese 
Rcpublic  by whom  hc: is appointed . ln thc d ischarge 
ofhis duties, he is advised by two councils, the Legis-
lative Council and the Economic and Social Council, 
and hc  is assisted by a Sccrctary General and five 
Provincial Secretaries who excrcisc: quasi-ministerial 
functions. The Legislative Council, with 34 elccted 
mcmbcrs an d two ex-officio membcrs, has authoricy 
over thc p rovince's budget and the borrowing of 
funds by the Govcrnor·Gcneral. Thc  Economic and 
Social Council is an advisory body with eight eltttcd 
membcrs, four membcrs appointed by the Governar-
General, who presides, and fivc ex-officio membcrs. 
Thc  main function of this Council is to advise on 
economic developm ent plans for the provincc. 
Administratively, Angola  is  subdividcd into 15 

districts, each of which is hcaded by a Governa r. 
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The Economy 

Likc that of many other territories in Africa, the 
economy of Angola may be thought of as dual in 
character. Thc largc subsistence sector, or native 
eoonomy, is charactcrised by traditionaJ forros of 
production and low leveis of income, whereas thc 
modcrn or market sector uses advanced production 
techniques and compriscs cash crop business, mining 
activities and proccssing and manufacturing indus-
tries for local consumption. 
Umil 1961 devclopmcnt in Angola was of a limited 

nature with unofficial discouragement of foreign 
investmcnt by thc Portuguesc, but the outbreak of 
fighting madc thc Portuguesc authoritics rcalise that 
thcir bcst chance of success in thcir African provinces 
lies in economic dcvclopmcnt rathcr than military 
rulc. Consequcntly thc Ango\an economy has made 
rapid advanccs since 1961 with increasing assistance 
from foreign invcstment after 1965. 
The latcst figure for gross domestic product is 

24,528 million Escudos* in 1963, an incrcase of 
18 · 9 per cem ove r thc 196o levei. These figures how-
evcr should be regardcd as estimares as there are no 
reliable statisrics for the large subsistence sector. 
Equally problematical is the Jack of analysis of the 
composition of the G.D.P., but  an indication of the 
rclative importancc of the various sectors can bc 
gauged from their contribution to total exports, as 
shown in Table 1. 
Agricultura\ production varies considerably in 

Angola. ln the northern districts root crops (manioc 
or cassava root) :md cash trec crops (notably colfee) 
predominare. Along the  stretch of the Atlantic coast 
therc are important sisai, sugar and, to a lesser extent, 
banana plantations. lnland from Luanda and Ben-
guela, subsistenec and commcrcial root, grain and 
vegctable crops with cotton are grown. The southern 
districts are again more suited to cattle raising, with 
karakul important in thc Moçãmedes region. 

Industrial production, including the processing of 
primary products and manufacturing industry, has 
increased at a rapid rate since 1964, but in 1967 the 
actual valuc of and thc percentage contribution to 
total cxporrs wcrc slightly lower than in the previous 
year. 
Manufacturing conrributed only 2 ·4 per cent to this 

total, but rhis figure is not a true rcftection of its 
importance sincc most manufacturing is intcnded for 
local consumption and little ofthe output is exported. 
Industrial production, howevcr, is slowly but steadily 
increasing its share in total cxports, despi te the slight 
fali in 1967. 
The mining sector accounted for 20·3 per cent of 

Angola's total expons in 1967, with processed mineral 
products contributing 17·6 per cent and minerais 
2 · 7 per ccnt of this total. The rclative importance of 
this sector in total economic activity will, however, 
incrcase substantially over the ncxt few years as new 
oil and iron ore production gets under way. 
The cxploitation of Angola's mineral oiland iron ore 

rcsourccs will probably prove to bc the territory's 
main growth points for future devclopment. Recent 
cxploration suggcsts that the total oil potencial of 
Angola is far grcater than was bclieved al first, and by 
1970 exports of this commodity alone may well be 
worthsome 18omillion Escudos a year. Coupled with 
increased shipmcnts of iron ore, this is certain to 
improve Angola's trade balance substantially in the 
near future, and thus provide the territory with rhe 
much-necded foreign cxchange for increased imports 
of capital equipment. 

THE niiRD DEVELOI'MENT l'l.AN, 1968-73 
Of ali thc overseas provinccs Angola will benefit most 
undcr Portugal's Third Dcvclopment Plan which 
involves the cxpcnditure of 168,714 million Escudos 
on cconomic devclopment. The Plan provides for 
lhe spending of 46,517 million Escudos in the over-
seas provinccs, of which Angola will rcceivc 25,384 
million Escudos to bc d istributcd as shown in Table 2. 

Table 1. Share o( 1he Various Sc-c1ors in On•rall Exporls 

1965 1966 1967 

i"roducugro11p Esc.(m) ~~ Esc.(m) .,. Esc.(m) 
64°"7 Agricuhural and forcstrr produce ],700 .... ··= Ó2"9 4,425 

Produceof mincrnlori!Jm '" 
,., ,,, 

~:i 
,,, ,., 

Produce or animal origm 66 ,., 
19 •o6 ,., 

l'roducefromfisherin ,. ,., 
"' >-0 "' 

,., 
p""""" I,S49 26·9 1,8)1 28·8 1,814 z6·s 
AgriCitltural derivatiws >84 ,., >8] ,., 

"' H 
Fishtriu dnitJatiws "' ]•8 

"' 
.. , '77 

,., 
Miningindustrydn-ivatives 941 16•4 1112:1 17•6 1,:104 17•6 
Mamifacmri"'J industry derivatives "' •·8 '" >·] ,,, ,., 

Sundry '77 
,., 

'73 
,., 

'99 
,., 

Totais 5·741 6,359 6,8]8 

•[.I stcrling 68·soEscudos. Sourct: Bonro de A ngola. 
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Table 2 . Distriburion of Development Expcnditure 
1968-73 

Millio11 
Escudos 

Agriculrurc, forestry and fishing 2,041 
Mining n,6oo 
Transpor! and communications 3,779 

~a~~~~~~u~~j =~R' t~~S 
Powcrsupplies 1,238 
Othcr dcvclopmcnt 2,007 

Of the allocations the largest amount will be given 
to thc mining sector to develop existing and new 
rcsources. Transport and communications takes the 
second largest amount, half of which will be spent on 
roads. Also in this catcgory, D.T .A., the local com-
mcrcial airline, will reccive more than t6o million 
Escudos for thc cxpansion of irs flcct. 
It is planncd that thc public sector in Portugal and 

its provinces will supply 36 per ccnt of the total 
amount, J>ortugucse finance and crcdit institutions 
and the  privare sector a furthcr 30 per cent, while 
forcign sourccs are to account for the remaining 
34 per cem. 
ln 1968, in addition to thc 5.30::1 million Escudos 

undcr  t he normal and supp\cmcntary budgcts pro-
vidcd for Angola's dcvclopment, the Developmcnt 
Plan allocatcd a further 6AOO million Escudos for 
invcstmcnt purposes which was distributed as 
fo\lows:-

.Milfion 
E scudos 

Agriculturc, forcstry and cattlc brccding 200 · 8 
Fishing 140·7 
J\·linin!'and proccssing industries 3,519"2 
Local rmprovcmcnts 42 ·o 
Production 31ld distribution of powcr 183 ·o 
Road and rail transpor!, ports and shipping, 
airports and pir frcight 823·0 
T ourism 28·4 
Education and rcscllfch 179·7 
Housing and town planning 197 ·8 
Hcalth and social auistancc 170·0 
Othcr dcvclopmcnt 915·4 

6,400•0 

AGRICULTURE ANO FORESTRY 

The importance of agricuhure in the Angolan cco-
nomy is evidenced by the fact that more than 90 per 
ccnt of the total population is involved in agriculrura\ 
activiry and that this sector accounts for about 65 per 
cent of Angola's total expons. Together with the 
emphasis prescntly being placed on the industrialisa-
tion of Angola and the exploitation of mineral re-
sourccs, efforts are bcing made to increasc ali forros of 
agricultura\ production. 
Weathcr conditions determine to a great cxtent 
harvests in Angola, particularly in thc drier southern 
part of the province, but in rcccnr years the unrest in 
the northcrn regions has caused some decline in 
production. Table  3 givcs production figures for thc 
principal crops. 
At prescnt thc growing of coffcc is still of prime 
importancc and is thc largcst single export by valuc. 
Cultivation is  mainly ccntrcd in thc rcgions  of 
Ambriz, Amboim and Cazengo, with smallcr planta-
tions in Cabinda, the central districts and Benguela. 
Most of thc coffec produccd is of thc robusta type. 
Total outputin 1967 was 225,163 mctric tons compared 
wilh 225,680 mctric tons in 1966. 
l n the lattcr ycar a law was passed prohibiting the 

further planting of robusta trccs in an attempt to 
prevent production from greatly exceeding thc coffec 
export quota. 
Production of sisai, the second most important 
agricultura\  commodiry, has remained steady, but 
lowcr world priccs have led to reduccd export earn-
ings. ln 1967 the avcrage pricc per ton of sisai ex-
ported from Angola was only 4,095 Escudos,compared 
with 9,2o6 Escudos in 1963. Thc  1968 crop has been 
forecast at 58, 100 tons with an cxport quota of 57,800 
tons. The maizc harvcsts havc fluctuated with wcathcr 
conditions, but a rcccnt improvcment in quality has 
resultcd in much highcr priccs than in previous ycars. 
Thc  incrcase in cotton production is due mainly to 
thc highcr production from thc commcrcial growers, 
while the traditional sector, which  uscd to provide 
the bulk of total production h as continued to increase 
steadily. The Cuanza-Norte and Malanje arcas are 
thc most important producing rcgions, with a sub-
stancial production  from thc traditional sector 
around Luanda. 

Tabh: 3· l'roduction of Principal Agricultura] ProducuiTo ns) 

196] 1964 1965 1966 1967 

eorr~ 168,l87 198,231 205,000 223,68o 225,163 
Sisai ''"""' 68,000 6o,ooo 67,000 
Maizc 75,000 152,8oo 129,718· 74,538• 116,440• 
Whcat 27,]35 34,696 26,]05 20,380 21,355 
Cotton 13,700 13,6o<J 19,5o6 20,3o8 17,370 
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Thc production of timbcr and by·products of 
timbcr is not only of immcnse va\uc to the economy 
but is also an importam contributor to the province's 
balance of trade. Production from eucalyptus planta-
tions along the Benguela Railway linc is not exported, 
but is used as fuc\ for Jocomotives and for railway 
sleepers. The most imponant timber exporting arca is 
Ca.binda, sales mainly being directed to Metropolitan 
Portugal (strippcd logs and parquet). Total exports 
oftimbcrin 1967 amounted to 120·7 million Escudos, 
ofwhich 92·5 million Escudos wcre ro Portugal. 
Subst:mtial efforts are being made to develop thc 
livcstock industry and it is currcntly cstimated that 
thcrc are just ovcr two million head of canle  in the 
province. Good ranching land is available in the 
southern rcgions and almost thrce-quarters of the 
caule and shccp are Jocated in this arca. Part of the 
devclopmcnt of the livestock industry is the establish-
ment of severa] freczing plants, a\lowing beuer and 
more regular supplics ofmcat to Luanda and facilitat-
ing exports of frozcn meat to Mctropolitan Portugal. 
Other agricultura! pursuüs indudc the growing of 

sugar cane, wheat, tobacco, beans, groundnuts, 
manioc, castor seed, coconuts, bananas, rice, fruit and 
cocoa, many of which featurc promincntly in the list 
of Angolan cxports dctailcd in a !ater secrion. 

FISHING 

Fishing is already a major factor in the eçonomic 
well-being of Angola but there is considerable poten-
cial for the funhcr expansion and improvement of 
this industry. The sourcc of Angola's fishing wealth 
is thc cold Bengucla-stream which is rich in plankton 
and consequcntly in a largc \'ariety of fish. This 
currcnt flows dose to thc 1 ,ooo-milc long Atlantic 
coastlinc of lhe province. 
Thc principal fishing ports for the industry are 
Moçãmedcs, Benguela, Lobito and Luanda. Process-
ing of thc catch is clone mainly at thcsc centres 
although smaller opcrations are conductcd at othcr 
points along thc coast. The bulk of the intakc is 

processed and shipped abroad in the form of fish 
meal, dried fish, fish oil and canned fish-in that 
order of importance. 
Tbere are, however, indications that the local firms 
are not at presem exploiting the full potencial of the 
industry. Because of the scarcity of capital and tech-
nical knowledge, fishing and processing methods have 
not kept abrcast of modem developments. As a result, 
the total catch of the provincc has not changed 
apprcciably during thc past ten ycars. 
Thc authoritics conccrncd are aware of thcse 
problcms, and various mcasures havc reccntly bcen 
takcn to assist and encourage thc industry. ln March 
1966 thc Centre for Tcchnical Studies and Analysis 
Laboratory and thc Angolan M.ission for Occanic 
Biology Studics and Fisherics with hcadquartcrs at 
Lobito were opcncd  to undertake in\'estigation and 
classification of products and occanic and fishing 
rcscarch. Thc Angolnn Fishing lndustry Assoóation 
was also formed in 1966 to consolidate thc tcchnical 
and economic achievemcnts of thc fishing industry. 
Under the Third Devclopmcnt Plan 520 million 
Escudos havc becn allocated to improve the fishing 
industry. 
Thc two principal types of fish caught in Angola 
are mackercl and sardincs, which account for approxi-
mately 50 per ccnt and 20 per cent rcspcctively of the 
total cate h. Dctails of thc total production and exports 
of lhe industry from 1965 to 1967 are gi\·cn in 
Table 4· 

MINING ANO QUARRYING 

Although agriculture remains Angola's most im-
portam industry, the discovery ofoil and thc cxploita-
tion of iron ore on a  largc scalc indicate that thc 
cconomy's main growth potcntial lies in the mining 
sector. For years diamonds have bccn the country's 
largest mineral cxport, production in 1967 amounting 
to t,2Ig·8 million Escudos. ln thc next few years, 
howcvcr, this figure is likely to be surpassed by thosc 
for oil and iron ore. 

Tablc 4· Produc1lon :md Exports of t he Fishing lnduslry 

1965 1966 1967 

EJc.(m) Es,.(m) E".(m) 
l'rodr1"ion 

Fish meal 46,888 !66•) 48P79 197'6 40,441 149'4 
Fish oil 5,624 20•4 4,581 16·8 4.755 14•0 
Canncd fish '·""' 35'0 ],900 ... , ),147 40 
Oriedfish 25,254 14)'2 28,929 182·0 25>452 161·5 

Exports 
128·8 Fish meal 47·954 54'2 54,182 220•) 36,779 

Dricd fish 13,295 16•2 16,192 112•5 1],595 ,.., 
Canncd fish 2,022 ,., 3.o85 40') 2,]87 35'7 
Fish oil 4.697 ,., 5,287 ; ~:~ 

4,j20 12·8 
Freshfish 2,687 , .. 2,.475 2,6o1 1)'4 

Soure.: Btmco d1 AIIJ:Olo. 
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Fúhingboatsut Bula Aeul 
l"hotC'I: C.~1r~ Jt l'lf-~~ão t To>ro-th A~~ 

Production of oil in Angola commcnccd in 1958 
and by 196o twcnty wclls in thc Luanda region 
produccd 66,850 tons ali ofwhich was refincd locally. 
l n  1961 thc discovcry of a ncw sourcc at Tobias, 
125 kilomctrcs south~cast of Luanda, caused produc~ 
tion to incrcasc rapidly thus rcmoving Lhe need to 
import oil. By 1962 production amoumcd to 471,236 
tons, of which 114,951 tons wcrc exportcd. Produc~ 
tion rcachcd rccord leveis in 1964 whcn 904,757 tons 
wcrc produccd and 361,050 tons cxportcd. Since 1964 
production from thc Luanda fic\d has dcdincd despi te 
an incrcasc in dcposits cxploitcd and continued 
invcstmcnt by Pctrangol and Angol, thc operating 
companics. l n 1967 production amountcd to only 
537,152 tons. Rcccntly Pctrangol has discovcred a new 
ficld at Qucnguela which has proved so promising 
that a refinery is alrcady bcing built thcre. 
Howevcr, lhe most promising dcvelopmcnts have 

occurred in Cabinda where Gulf Oil of the U.S., 
through a  subsidiary company, Cabinda Gulf Oil 
Company, have bcen exploring for over tcn years. ln 
Septcmbcr 1966 Cabinda Gulf discovercd importam 
off~shore dcposits which should have a far reaching 
effect on the province's economy. The deposits are in 
relativcly shallow watcr extending 25 kilomeues north 
ofCabinda town along the coast. Samplcs taken indi~ 
cate that thc oil is of good quality and contains littlc 

(t/{ 
1 
I_ 

sulphur. Production commcnced in Octobcr tg68 
ata rate of 30,000 barreis per day, and is cxpected to 
increase to 150,000 barreis per day (7 · 5 million tons 
per annum) by 1970. Funhcr on~ and off~shore 

drillings havc provcd so promising that it is thought 
that production could amount to 15 million tons per 
annum by 1973. 
Construction of storagc tanks and pipclincs at 
Cabinda has alrcady commcnced and thc oil company 
has crcctcd its own tankcr terminal at Malcmbo 
which will bc capablc of acccpting vcssels of up to 
1oo,ooo tons capacity. 
Angola's domcstic rcquircments will continue to be 

supplicd from thc Luanda ficlds from whcrc thc 
petrolcum is sent by pipeline to thc Luanda refincry 
owned by Pctrangol. Plans are ar prescnt undcr way 
to cxpand thc Luanda rcfinery to a capacity of one 
million tons. 
The other significam mining dcvelopmcnt in 

Angola is thc large·scale exploitation of iron ore by the 
Companhia J\1..incira de Lobito in the Cassinga arca. 
According to estimares, reserves of high·grade 
Hcmatite (64 per cent Fc) ore in this rcgion excced 
1oo,ooo,ooo tons. ln addition, an extcnsivc deposit 
of mcdium~gradc ore cxtends bcyond thc high·grade 
reserves. Some 3,6oo million Escudos have alrcady 
bccn invcstcd in thc Cassinga projcct wirh more than 
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half of the finance coming from a consortium headed 
by Krupp of Gcrmany. The  Krupp interest is, how-
evcr, nota direct investmem of cash, but takes the 
form of the supply of material and equipment for the 
mines. T o catcr for the transport of ore, railway 
facilities between Cassinga and Moçãmedes have been 
improved and an ore loading port has been constructed 
at Moçãmedcs capable of loading 3,000 tons per hour 
and handling ore-ships exceeding 100,000 tons  in 
displaccment. 
Until 1967 Angolan cxports of iron ore  had bccn 

running at a rate of one half to one million w ns a 
ycar, but oncc the new mines are in full production in 
1969, ir is hopcd to export an additional  5 ·6 million 
tons cach year. About 70 per ccnt of this total will be 
exported to Japan and the rest to Germany, Bclgium, 
Spain, England and Portugal. 
Thc most imponam othcr minerais being produced 
in Angola are asphalt rock, plaster in stone form, 
marblc blocks, granite and marine sair. There are, 
howevcr, indications of major copper deposits and 
thcse are being surveycd. Gulf O i\ is a\so investigating 
a phosphatcs find in Cabinda, and at Cassinga 
Mineira de Lobito havc made what appears to be a 
valuable gold strike. 
Table 5 givcs thc volume and value of mining 
produetion during the pcriod 1965-67. 

MANUFACTURING INDUSTRY 

Until 1963 rhe levei of manufacturing industry rose 
at only a sma\1 rate, but in 1963, certain legislation 
and the establishment of the Industrial Developmcnt 
Board which allowed the State to take a more active 
part in indt·stry, resulted in a much more rapid rate 
of growth. Consequently in 1964 thc gross value of 
production in the manufacturing industries increased 
by 15·6 per ccnl and has expandcd at an averagc 
annual rate of 14 per ccnt sincc 1964, rcaching a total 
valuc of 4,1Cl9 · 8 million Escudos in 1967. New invcst-
mcnt has becn on an incrcasing scalc, 119·0 million 
Escudos in 1965, 225·7 million Escudos in 1966 and 
642·1 million Escudos in 1967. Significant new 
investments in 1967 wcrc made in the paper, rubber 
and food industries. 

Table S· Volume ttnd V alue of Mineral Output 

1965 

Table 6. V alue of Produetio n 
Industries (Eseudo• Millio n ) 

of M anufaeturing 

1965 1966 1967 

J\•lcatproduetsandextmets 92'1 106·6 97'2 
Dairyproducts '5'3 16·1 26·8 
Cannc:d and dried fish n&·2 226·4 205·8 
Grain food producrs 529'1 579'7 646·6 
Beverages 429'7 456·9 510'9 
Tobacco and dgan:ttcs 226·5 243'9 271'5 
Tcxtilcs 392·8 413'3 474'3 
Paperand papcr produc1s 129'9 146·t 191·6 
Rubberaruclcs 26·8 25·& )l'5 
Chcmkals 1)8·8 137'1 199·6 
Naturaloílsand fats 413'5 448·t 409·6 
Fishmcal 166·3 197•6 149'4 
t>ctrokum products l89·9 440'9 399'2 
Ccmcn1 159'1 176•9 '79'8 
Other non-mctallic products 67'7 8 t·9 85·9 
J\ktallicmanufacturcs 76·6 94'4 l t8·8 
E!cctricalimplcmcnts 17•6 l5'3 l9'5 
Othcrmanufacturcs 30'3 39' l So·S 

Total ),)80·2 3,&56·2 4,tog·8 

Sour~': Boletim Me11sal, Direcção drJs Servifi}s de Estatística. 

The mosr importam of the food industries are 
flour milling (from maize and cassava) and sugar and 
dried fish industries, with the manufacture of 
sausagcs a\so accounting for a large proponion of 
production. 
The production ofbeer has increased ata rapid rate, 
the 1967 figure of 400·9 million Escudos being almost 
double that of 1962 (211 · 8 million Escudos). There 
are three main breweries in Angola, one ar Nova 
Lisboa and two at Luanda which account for almost 
ali of the bcer output. Since 1966 whisky has bccn 
produced, output amounting to so,ooo litres in 1967. 
The textile industry has grown rapidly in recent 
ycars, gross value of production, at 474 · 3 million 
Escudos in 1967, registering an increase of 14·8 per 
ccnt over thc 1966 figure. Most of lhe production  is 
in the form of cotton fabrics and sacks, but ginning 
is becoming of increasing importance (previously this 
was donc in Portugal, thc cloth bcing re-exported to 
Angola). 
Thc chcmical industry cxpandcd ata high rate in 
1964 with production of industrial alcohol increasing 

tg66 1967 

<om Esc.('ooo) rans Esc.('ooo) EK. ('ooo) 

'~= Mangancsc 
Crudepctrolcum 
Diamonds(caralS) 
Asphnlt rock 
Marincsal1 

815,19Ó 

655,365 
1,155·726 
22,872 
59,621 

184·5 790,s48 
18,sso 

)28•! 6)1,)19 

92~:~ 1,268,140 
29,916 

11·8 6r,266 

IS)') 1,154>303 244·8 ,., 33,18o ,., 
300'7 537,152 2SJ·9 
1,16)•0 1,2BB,so1 1,219·8 

,!:i 27,043 ,., 
77.687 16•] 
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by 107 · 7 per cent, pesticidcs by 224 per cem and 
cxplos.ives by 141 per cent. Output ofpaim conrinued 
to grow, reaching 58·9 million Escudos in 1967, an 
increase of 42 ·3 per cent over the 1966 total. Produc-
tion of natural oils and fats, oonsisting of soap, 
groundnut and cambiambia oil, coconut, cotton and 
cambiambia bagasse, has steadily increased since 
1964. 
Production of refined petroleum products showed a 
significam drop in 1967 when compared with 1966, 
but this was due to a  reduced output from the 
Luanda oil fic\ds. Once the Cabinda ficlds are in full 
production, together with the Quengucla deposits, it 
is expcctcd that this sector of industry will grow 
rapidly. Othcr industries, such as cement, paper and 
tobacco, ali registcred significam incrcases in produc-
tion in tine with the general rising demand within thc 
economy. 
Howcver, industries apart from foodstuffs and 

those processing local products are still ata low levei 
of dcvclopmcnr, though production is incrcasing, 
particularly in thc plastics and rubbcr industries, up 
253 per ccnt and 23 per cenr respecti\'ely in 1967. 
Any largc scale cxpansion of these industries musr 
await further devclopment and pcrhaps more eco-
nomic indcpendcnce from Mctropolitan Portugal. 

The lnfrastructure 
Whilc thc main growth poims of the coonomy may 
wcll bc thc iron ore and oil industries, much has 
recently been clone to provide the province with the 
necessary infrastrucrurc for development. The im-
provement of transport facilities, electrieity, water, 
communications and thc financial structure of the 
cconomy, are given high priority by the authorities in 
the planning of future economic devclopment. 

ROA OS 

The road nctwork of Angola is being stcadily improved 
and today there are approximatcly 45,c>oo miles of 
roads in the province. Work is progressing steadjJy on 
the tarring ofthe principal routes and on the develop-
mcnt of thc transversal routes linking Luanda with 
other major centres and the castern  and southern 
bordcrs of the province. 
Of the total of 44,965 miles of roads, about 35 per 
cent fali under the province's autonomous Highway 
Authority and about 28 per cent under District 
Governments. Over the last five years roads have becn 
tarred at a rate of 350 miles per year and from t968 
this rate will be increased to 700 miles per year. ln 
r9{jr, bcfore the politicai disturbances in the pro-
vince, therc were Jess than 200 miles of tarred roads 
(outsidc the towns) whercas today thcre are some 
2,200 miles of these roads. Despi te this trcmendous 

improvement, many roads, however, continue to 
remain impassablc in thc rainy scason. 

The railway systcm at presem is limited to the 
Benguela Railway (which crosses Angola from 
Lobito to the eastcrn bordcr giving connections to the 
Katanga Railway and to thc main Central and 
Southern African sysrems) and to three other net-
works linking ports wirh arcas of economic importance. 
The Benguela Railway, which is 837 miles long, 
serves nor  only the important interior zones of the 
Highlands of Angola, which reach a height of over 
6,ooo fect, but also the Karanga Province ofthe Congo 
Republic (Kinshasa) and rhe Copperbch of Zambia 
for which coumrics a considerable quantity of transit 
traffic is normally handlcd, induding large amounts of 
coppcr for shipmcnt from Lobito. Thc othcr railway 
systems are the Luanda Railway connecting thc port 
of Luanda with the regions of Malanje and Zaire, rhe 
Moçãmcdcs  Railway in thc sourh and south-west of 
the province, a rcgion rich in minerais (iron ore), 
cattlc, fruit, maize and ricc, and the Amboim Railway, 
which runs betwccn Porto Amboim and GebcUa and 
serves a largc coffee growing region. 
I n rccent ycars the Companhia Mineira do Lobito 

has improved the Moçãmedes Railway considerably 
so that it can handle iron ore exports from the 
Cassinga arca. Thc amount of cargo handled by this 
railway incrcased substantially in 1967 and this figure 
is cxpcaed to incrcase even furthcr once the mines 
rcach full capacity. 

HARBOURS 

Favoured with many natural harbours, Angola's sea 
transport facilities along thc coast are good. Facilities 
for ocean-going vessels are available at Luanda, 
Lobito (the principal port) and Moçãmedes, while 
jetties for coastal shipping are also provided at 
Cabinda, Ambriz, Porto Amboim, Novo Redondo and 
Benguela. ln addition, thcre are numerous minor 
ports serving the fishing industry. 

AIR TRANSPORT 

Angola posscsses a modern and highly developed 
network of domcstic air scrvices. Thesc schcduled 
services are opcrated by the govcrnment airline 
D.T.A. (Divisão de Transportes Aéreos) and stretch 
from Cabinda in thc north to Pereira de Eca in the 
south, and from Luanda in thc west to Luso in the 
cast. Altogether 26 towns are served by scheduled 
services opcrating from the capital. D.T.A. operates 
thcse scrvices with seven Dakotas (D.C.3's) and with 
thrce Fokkcr Friendship rurbo-jets (F27's). Angola 
has a modern and active internacional airport at 
Luanda. Air connections with othcr countries are 
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Rw11;ana Fa//f an rht Riv!r K11>ttt1t whert rht prapoud J.1m i.< ta bt! built 

mainraincd by South African Airways, which calls at 
Luanda, by the Porrugucsc Airways (T.A.P.) and by 
severa! other airlincs which include Trck and Air 
Congo. Rcceipts of thc D. T.A. in 1967 amoumed to 
?I,JOO million Escudos. 

ELI!CTRI C POWER 

Elcctric powcr, mninly hydro-gcnerated, is both 
cheap and rcadily available. Thc principal hydro-
clectric projccts which have alrcady bccn constructcd 
have thc following present gcnerating capacity: 

Cambambe - 26o,ooo kw. (Quanza River) 
f..\ataln - 40,000 kw. (Kunene River) 
Mabubas - 17,soo kw. (Dande River) 
Lumaum - 20,000 kw. (Catumbcla Rivcr) 
Biopio - 15,000 kw. (Catumbcla River) 
Luachimo - t2,000 kw. (Luachimo River) 

Gcncrating capacity at the Cambambe dam, which 
serves the Luanda arca and is already one of thc 
largest in Africa, is to bc doubled in the next fcw 
ycars. Plans for the giant Kunene project on the 
Angola-South West Mrica border, which is to bc 
constructcd with thc co-operation of South Mrica, 
are progressing wcll and cvenrually this projcct will 
result in a common Angolan-South West African 
powcr grid. 

COMMUNICATIONS 

Postal and tclccommunication services in Angola are 
in thc hands of thc Departmcnt of Posts, Telegraphs 
and Telcphones and thcre are more than 200 postal 
and tclcgraphic offices sprcad throughout thc main 
arcas of thc  provincc. Internal long-distance  calls are 
handlcd through an cxtcnsive V.H.F. radio network. 
Automalic tclephone systems are under construction 
in Benguela,  Lobito, Catumbela and Nova Lisboa. A 
similar service is planncd for Cabinda. lntcrnat:ional 
tclecommunications by tclephonc and radio are 
handled by the "Companhia Portuguesa Radio 
Marconi". 

BANKING 

Thc currcncy of Angola is lhe Escudo (each Escudo 
having 100 centavos) and thc exchange rate to the 
pound stcrling is [,t 68 ·50 Escudos. Angola forms 
part of the Portuguesc Escudo zone and thercforc is 
subject w currcncy contrais from Lisbon. 
There are fivc commercial banks in Angola, one of 
which, thc Banco de Angola, also acts as the central 
bank. Two of thc banks, Banco Totta Standard de 
Angola and Banco Pinto & Sono Mayor, were estab-
lishcd in Angola only in recem years-an ind.icatioo 



11

Table 7· Sel«:ted Com merda! Banking Statistics (Escudos 'ooo) 

Cash 
Balanceswilh othcrbank.s 
Portfolio invenmcms 
Bills diSC<lUOtcd 
Loans nnd advançes 
Ratioadvances/dcposits 
Demanddeposits 
Timcdeposits 

june 1966 

148,575 
384,342 
28o,930 
2>495.498 
2,142,876 
97'9 

4.372.735 
366>472 

Souru: Boletim Mt•ts(ll, /)irecçàD' dos Serviços de Esuuissica. 

ofthe growing intercst in thc province as development 
procceds. 
The cxpansion of thc economy has madc an 
importam impact on thc banking sector. ln addition 
to the opcning of two ncw banks, dcposits and 
advances have risen ata rapid rate. Total dcmand and 
time deposits (including thosc hcld with institutions 
other than thc five commercial banks) increased from 
3,131 ·2 million Escudos ar the cnd of 1961 to 
6,722·0 million Escudos by thc end of 1967. Thc 
commercial banks account for o ver 95 per cem of thc 
total dcposits  in Angola. Loans and advances, how-
cver, increascd at an cvcn more rapid rate in the sarne 
pcriod, from 2,643·7 million Escudos to 8,320·1 
million Escudos, the commcrcial banks accounting 
for 85 · 2 per cent of total credit granted. Thc ratio of 
advances to dcposits of the banks at the end of 1967 
reached 110·1 per ccnt, but this high figure was a 
rcsult of thc Banco de Angola's very high ratio 
(166·7 per ccnt) whilc the othcr four banks had ratios 
of under 75 per cem. Nevcrtheless, ali of the banks 
are expcriencing some difficulty in anracting sufficicnt 
deposits to support the increasing dcmands for credit 
as thc economy cxpands. 
Of particular intcrcst is thc growth of bill transac-
tions within thc banking systcm. The total numbcr of 
bills discounted grew by almost 250 per ccnt in the 
pcriod 1961 to 1967, while  the total ' 'alue rosc from 
2,561·8 million Escudos in 1961 to 9,6o4·2 million 
Escudos in  1967. T hc majority ofbills discounted are 
for  a tenurc of ovcr 6o days, 45 per ccnt bcing ovcr 
90 days. Thc pcrccnragc contribution of discounts to 
total advances has stcadily grown-from 31 per cent 
in 1961 to ovcr 48 per ccnt in 1967. 
The moncy supply has rcficctcd thc banking movc-
mcnts, incrcasing from 3,502 million Escudos in 196o 
to 71743 million Escudos by the end of 1967. Thc 
currcncy in circulation rosc by only 700 million 
Escudos, whilc bank dcposits accounted for the 
remaining increase of 3,537 million Escudos, with the 
rcsult that bank deposits increascd their pcrccntage 
sharc ofthc money supply from 71 ·4 per cent in 196o 
to 78 ·o per cent at the cnd of 1967. 

D«. 1966 

239.263 
544,819 
<~84,049 
3,o82,211 
2,547,153 ,.., 
5,0z5,6z8 
412,977 

2 19,210 
)8o,l.09 
350,)40 
3.449>529 
2,647.377 

8 1·2 
4·890,l.l.7 
s66,n8 

366>475 
556,505 
470,380 
4,010,771 

3,07;;~~~ 
5,s81,s4s 
847.6o9 

External Trade 
The externa! tradc statistics of Angola gcnerally 
reflect thc rapid expansion of the cconomy which has 
raken place since 1961. Thus, during the eight-year 
period 196o to 1967, the total value of Angola's 
foreign trade more than doubled from 7,235 · 1 
million Escudos to 14,743 ·O million Escudos showing 
an average annual rate of increase of approximately 
15 per cem. But it was not until 1964 that Angola's 
forcign tradc started to incrcase rapidly. Table 8 
shows lhe trcnds in imports and exports and also the 
visiblc balance of trade for thc above-mcntioned 
pcriod. 

Tablc 8. EJCternal Tradc of Angola 

Year Jmports 
(l:scltdosmillion) 
Exports Balance 

<96o 3.669·6 3,565·5 -104'1 ,,., 3,z67·7 3,874'1 + 6o6·4 ,,., 3,898·o 4,264'3 + 366'3 
1963 4,211·6 4,683·9 + 472"3 ,,., 4,714"3 s,S67·6 +1,153"3 
1965 5,6o1 ·2 5>747'4 + 146•2 

'"' 5·947"6 6,359'4 + 411·8 
1967 7.898•7 6,837'8 1,0Ó0·9 

Souru: Bao1c0 de Angola. 

Up to 1964 Angola cxperienccd a substantial trade 
surplus but since that year the surplus  has bcen 
reduced and in 1967 a Jargc deficit was recordcd. Th.is 
adverse trade balance can bc attributcd mainly to 
large-scale devclopmcnts in the ficlds of iron ore and 
oil cxploration, which neccssitated thc importation of 
''ast quantitics of capital cquipment. Thc customs 
departmcms at Moçãmcdes and Cabinda, which dea\ 
with thc iron ore and oil exploitation equipment 
imports, report hand.ling 1, too,824 tons valued at 
305 ·4 million Escudos during 1967 as against 249,988 
tons of merchandisc valucd at 17·8 million Escudos 
during 1966. 
By far thc grcatcst part of Angola's imports is pur-

chased from Metropolitan Portugal who is also the 
largcst buyer of Angolan cxports. During rg6t 
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Angola purchased approximately 44 per cent of her 
imports from Portugal and sold 18 per cenr of exports 
to that country. ln 1967, the respective figures were 
35 per cent and 33 per cent. Despite this seerningly 
adverse trend against Metropolitan Portugal, thc 
mother country still has a substancial favourablc 
balance of trade with Angola. As shown in Table 9 
substantial and increasing rrade is nevertheless being 
conducted by Angola with foreign countries. 
Apart from Portugal, Angola's main trading part-
ners are the United Statcs of America, the United 
Kingdom, Wcst Germany, Holland, Spain, ltaly, 
Sweden, Bclgium, France, Japan, the Congo Republic 
(Kinshasa) and Canada. This  is  shown in Table 10 
which givcs details of exports and imports by the 
principal countries. 
The marked increase in 1967 of Angolan imports 
from the United States, West Gcrmany aud France 
indicates the cffccts of the oil and iron ore develop-
ments, while the rise in the export figures to Japan is 
mainly accountcd for by higher sales of iron ore and 
coffcc bartcr deals with that country. 
The major cxport products of Angola are coffee, 
diamonds, sisai, maizc, iron ore, timber and fish meal. 
During Lhe past decade shipments of coffee havc 
rcpresented, on avcrage, approximately 40 per cem of 
total cxports and the country's balance of trade has 
thus bcen very dependem on a single commodity 
which is  subject to world price variations. Bctween 
1954 and 1961 thc pricc of Ambriz coffce on thc Ncw 
York markct dropped from a peak of 63 · 02 cents per 
lb.to 19·93 cents. Since 1961 the price rose to 36·38 
cents by 1964, falling slightly to 34·70 cents by the 
first half of 1968. Export earnings have risen since 
1961 in sympathy with the price movements, from 
1,264 million Escudos in 196o to 3.546·7 million 
Escudos in 1967. Ofthis latrcr figure shipments to the 
U.S. totallcd t,792 million  Escudos and those to 

Table 9· J) istribution or Externa! TratJc 
(Escudos mllllon ) 

lmpqru fiy:poru 
Mttropoliran 
Portugal 

2,]o6•4 1,7S]·6 ,,., 
'"' 

2,661·0 2,022·8 ,,.. 2.493•7 2,21$•6 

'"' 
2,807·6 2,289·5 

PMlilglltU 
m:trstaJprovi"etJ 

142•] 

'"' 
15$•2 

'"' 
196·4 167•4 ,,.. 210•7 161·2 

'"' 
166•7 20]•2 

FMtig"Coumrits 
],875·1 

'"' 
2,247•7 

'"' 
2,7]7'7 3.445·8 ,,.. ],2]6·1 3,872•7 

'"' 
4·920•4 4,18$•3 

S1mru: Ba~rco de A•wola 

Balance 

552·8 
6]8•2 
278•1 
518·1 

12' 9 
29•0 
49•5 

+ 36·5 

+ 1,627' 4 
,oS·• 
6]6·6 
735•1 

Table H ) . TratJc b y Country 

1966 1967 

Eu:11dos(m) % Escudos(m) % 
lmparu 
Metropolitan Ponugal 2.493•7 41•9 2,8o7·6 35·6 
WcstGennany 680·0 11•4 1,]09•1 16·6 
u.s. 501·5 . .• 1,040•9 13•2 
U.K. 672•6 li• ] 661·s ... 
Frnncc: 192•5 ,., ]21•7 ,., 
Belgium{Luxcmbourg 18]·6 ,., 228·] , .• 
ltaly 1]0•1 ,., 183·2 ,., 
japan 126·6 ,., 18]·1 ,., 
Swcdcn 118·] ,.0 143•2 ,., 
Holland 9 1•0 ,., (40·9 ,., 
Mozambiquc 1]2•2 ,., 137"9 ,., 
Exports 
Mctropolitan Portugal 2,215·6 ]4•8 2,289'5 n·5 
u.s. 1,541'2 24•2 1,8s7·o 

;b:~ Holland 8o5·o n ·7 680·2 
Wcst Gcrmany 339'1 

~ :~ 
224•3 ]•] 

Japan 68·s 210•1 ,., 
Spain 18o·s ,., 12]·6 ,., 
Canada 105·9 ,., 122·9 ,., 
Mozambiquc .,. ' 

~:6 
117•] ,., 

Saudi Arabiu 0 .. 107•3 ,., 
South Africn 122·] , .. 89·4 ,., 
Congo (Kinshasa) 156·0 

~:~ 
84·1 ,., 

ltaiy !]]• ! 64·4 o·• 
Source: Bam:o de A11go/a. 

Holland 6oo rnillion Escudos, the two countrics 
between thcm taking more than 67 per cent of total 
exports of coffee from Angola. 
Diamond exports, Lhe second most irnportant 
export product, have increascd rapidly, both in 
volume and valuc. Thc total value of exports in-
creascd by 242·7 per cent bctwecn 196o and 1967, 
from 496 · 2 million Escudos to 1,204 · 4 million 
Escudos, but the volume increase ovcr the sarne 
pcriod was only 40 per cctll, from 933,646 carats to 
t,315,890 carats, reflecting the continuing rise in 
priccs. 
On the other hand, sisai exports havc continued the 

downward trcnd which has becn evident since 1964. 
Thc valuc of cxports in 1967, at 194 · 5 rnillion 
Escudos, was 35·4 per cent below the 1966 total of 
301 · 1 million Escudos, while the volume of exports 
dropped by only 22·2 per cem, from 61,o46 tons in 
1966 to 47.491 tons in 1967. Mctropolitan Portugal 
rcmaincd the principal buyer of Angolan sisai, taking 
25,792 tons in 1967. The upward pricc movemcnt for 
fish mcal, which bcgan in 1963, continued during 
1967, but a  significantly lower volume produccd in 
that year brought the value of fish meal exports 
during 1967 down to 128 ·8 million Escudos compared 
with 220 · 3 million Escudos in the previous year. 
After a temporary sctback in 1966, iron ore exports in 
1967 incrcascd to 163 · 3 million Escudos in 1967, 
assistcd to a large extcnt by increased shipments to 
japan. Table 11 givcs thc value of the principal 
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Angolan exports. Metropolitan Portugal remains the 
most important destination for Angola's exports 
with thc cxception of coffec (large sales being made to 
the U.S., Europe and Saudi Arabia) and iron ore 
(West Germany and Japan). 

Table 11. Principal Exporu 

Coffcein bcan 
Diamonds 
Sisai and sisai wastc 
Maizc 
lronorc 
Fishmcal 
Timbcrnndsawntirnbcr 
Fucl oil 
Rawcotton 
Dricd fish 
Sugar 

Source: Banco dt Angola. 

% 
Euudos (million) change 
3,058·4 3,546·7 + 16·o 
,,u2·l 1,204·4 + r3 
301•1 194·0 - 35'4 
115·7 174·2 + 50·5 
132"9 163•3 + 22·9 

~;~:~ :;~:~ = 4::~ 
69·9 110·9 + 58·7 
1os·8 102·5 - 3·1 
!13'5 96·3 - 15'1 
89·7 87'5 - :z·5 

An analysis of Angola's imports clearly reveals 
the underdeveloped state ofits economy. The province 
still requires to import merchandise ranging from 
foodstuffs and minor consumer articlcs to items of 
capital cquipmcnt. As industrialisation is still in an 
early stage, considcrable quantities of capital equip-
ment will continue to be importcd in thc ycars to 
come. Furthcr, with thc  rising standard of living of 
the population gcncratcd by thc substantial growth in 
thc production and cxport of primary products and by 
ancillary cconomic dcvclopments, rhc demand for 
consumcr goods will continue to incrcasc at a rapid 
rate. Dctails ofthc principal itcms importcd are given 
in Tablc 12. 
As with cxports, Mctropolitan Portugal is Angola's 
principal supplicr of imports. Howevcr, with thc 
incrcasing dcvclopmcnt of Angola, and the corrcs-
ponding incrcase in the demand for capital goods, so 
Portugal's dominancc has bccn reduccd. Portugal 
itsclf has to import much of its own capital require-

Table 13. Balance ofPayment {Escudos million) 

1966 

Receiprs Paymmu 
Good• 4,783 s,382 
Tourism 44 374 
Transpor! 430 .,o 
lnsurancc 6 ,, 
Capitaleamings ,, 40> 
Officialuansfen 7 ' 0 44 
Private transfers 9 

,,, 
Otherservices 6s8 646 

Currcn1 Account 6,698 7.372 
Capital Account " 4 JOS 

Combincd Currcnt and Capital Account 6,812 7>677 

Source: Ba11c0 d~ A11gola. 

Table u . Priocipal Jmporu by Product 

Automobilcs and accessories 
Cast iron, pig iron and sled 
\V ines and othcr alcoholic 
drinks 
Locomotivcs, wagons and 
accessorics 
Yarnand tcxtilcs 
Excavaton, lcvcllcn and parts 
Medicines, drugs, etc. 
Machincryandliftinggcar 
Tracton 
Tyrcs 
Moton, parts and accessorics 
Gcncratorsand convcrtcrs 
Olivcoil 
Clothing 
Tools (unspcdficd) 
Fucl oils 
Lubric:•ting oHs 
Whcat 
Elcctric wircs and cabks 
Agriculturalmachincry 
Rawjutc 

Sourct; /Jam:o de A11go/a. 

% 
Escudos(mil/ion) chonge 
6o8·3 763·4 + 2s·s 
so6·s no·1 + 44·2 

467·0 493·3 + s·6 

79'8 490' 8 +514·8 
304'3 441'7 + 45'2 
92·5 212·9 + 130·3 
114·9 155·6 + 35'4 
72' 1 155' 4 +113'9 
86·1 125·s + 4s·8 
93'0 99'3 + 6·g 
71"4 98'7 + 38'1 
16 · 2 89·8 +453·2 
79'4 Bs·7 + s ·o 
31·2 72·5 +Ip·o 
57'9 70•6 + 22•1 
28·o 69·7 +145·3 
67·3 67·9 + o·g 
9 1·4 55'4 39'S 
20•9 42·9 +105·1 
2o·o 37'' + 85·4 
1s·o 33·2 +121·6 

ments and is unablc to supply its ovcrscas provinces 
with ali of their nccds. Conscqucntly the U.S., Wcst 
Gcrmany, U.K., France and japan are supplying 
such itcms as motor vehiclcs, iron and stcel, loco-
motives and hcavy machinery in increasing quantities, 
whilc Portugal remains virtually the sole supplier of 
tcxtiles and some foodstuffs. Thc extent of this change 
can bc scen from thc fact that in 1964 forcign coun-
tries supplicd 46 · 2 per cent of Angola's imports, 
while in 1967 thc proportion had risen w 62 · 3 per 
cent. 
Although part of the Escudo Zone, the Banco de 
Angola does publish scparatc balancc-of-paymcnts 
statist:ics for Angola. As expected thc currcnt accoum 
is hcavily in deficit duc to the large adverse balance of 
tradc and outflows for tourism, rcmittanccs of profits 
and privatc transfcrs. The  surplus on transport, the 
Benguela Railway comributing a  large proportion of 
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this amount, and the large inflow of official money 
from Portugal do offset thc heavy dcficits on the other 
itcms by more than half but thcre is still a substantial 
and increasing deficit on current account. 
In anticipation of thc hcavy current account deficit 

in 1967 rhc Metropolitan Govcrnmcnt granted a 
500 million Escudo Joan (part of the inflow of 846 
million Escudos in official transfcrs) from thc 
Monetary Fund of thc Escudo Arca to facilitare 
payments to Metropolitan Portugal. Normally, 
Angola can obtain Escudos for covering a payments 
deficit with Portugal cit.hcr by drawing on its reserve 
account witb the Bank of Porrugal, into whici1"foreign 
exchange earnings by ali of thc ovcrseas provinces are 
deposited, or from thc Monetary Fund. 
Prospects for some improvcment dcpend on in-

creased exports (of oil and iron ore) anda reduction in 
the politicai unrest which would assist the devclop-
mcnt of Angola's tourist industry, though therc might 
bc some reduction in oflicial transfcrs should thc large 
army expenditure bc reduced. The capital account 
showed some improvcment in 1967, with rcceipts 
more than doubling and payments falling. This 
movement is duc to increasing foreign invesonent in 
Angola, and should continue for a few years. 

Principal Centres 
Luanda, t.he capital city of Angola, is the oldest town 
in Central Africa, and dates back to 1576. It has sincc 
devcloped imo onc of thc most impressivc and modern 
cities of Mrica providing  a Continental atmosphcrc 
in its way of living. The second port of the country 
with a good natural harbour, Luanda is the principal 
commercial and industrial centre of Angola. 
Lobito is the first port ofthe country and thc ocean 

terminus of the Benguela Railway which runs to thc 
Katanga borde r. Considerable extensions have bcen 
made to port installations in reccnt years including 
thc ercction of an ore loading planr to cater for thc 
shipmcnt of mineral ores from thc Copperbclt. Local 
industries include the milling of sugar, ccramics, 
industrial alcohol, aluminium ware, cernem, mctallic 
structures and ship repairs. 
Benguela, a fcw miles to the south of Lobito, has 
dcvclopcd from bcing primarily a fishing centre to an 
arca of growing industrial activity. An industry of 
reccm formalion is the manufacture of ccllulosc from 
eucalyptus trees grown in thc district; other activities 
includc the processing of sa\t and thc manufacture of 
cement. Agricultura! pursuits in thc district include 
the growing of sisai, sugar canc, maize, rice, wheat 
and tobacco. 
Moçãmedes is concerncd mainly with the fishing 
industry, canning and thc production of fish oils and 
meal, but an industry of-tgrowing importance is the 

cutting and preparation of marble. The port ranks 
third in thc country's harbour undertak.ings, but with 
thc cxtensions which havc bcen made to handle 
increascd shipments of iron ore the value of traffic 
through thc port should rise considerably in the near 
future. Situated in a scmi-dcsert arca, the port and its 
environs have no agricultura! pursuits of note apart 
from the production of o\ivcs. 
Sá da Bandeira with a Europcan population of some 

11,000 is  situated in thc hi\ls of southern Angola. 
A Jargc amount of caule ranching is carried out in the 
district while crop cultivation includes the growing of 
millct, tobacco, wheat and potatocs. There is little 
industrial aetivity apart from the processing of mear. 
Thc iron ore mine at Cassinga faliS within the district. 
Nova Lisboa is a rich cereal growing and agricul-
tura! district. Prospccts for cattlc brceding are also 
excellcnt. Thc principal farming products are maize, 
bcans, potatoes, coffcc, whcat, sisai, sesame and castor 
sccd. The town houscs modcrn repair shops for the 
railways while industrial activity includcs thc manu-
facture of bcer, sausagcs and soap; othcr activities 
indude milling and timbcr fabrication. 
Other growing towns are Silva Porto, Malanje, 
Carmona (centre of thc coffee growing districr), 
Porto Alexandre and Luso (one of the largest centres 
for beeswax and also t hc railhead for the Diamang 
Diamond Company opcrating at Dondo). 

Prospects for the 

Future 
Economically, the future for Angola  is one of con-
tinued growth based initially on mineral exploitation, 
followed by industrial devclopment as the benefits 
of increased exports of oil  and iron ore are felL 
Metropolitan Portugal has greatly eased the invest-
ment climate by allowing foreign companies entry 
imo Angola and by thc introduction in Septembcr 
1968 of six-year tax exemptions for new industries. 
The outbreak offighting in 19Ó1 brought an increased 
awareness of the need to devclop thc agricuhural 
sector particularly in the more remate rural arcas. The 
unrest reachcd a peak in 1964 but has since been 
containcd by the large Portuguesc army, though some 
arcas in t he east are still subjectto disturbances. 
For thc future much dcpcnds on Portugal's policy 
to its African provinccs. I t is sti\1 unclear whcther 
the ncw govcrnment in Lisbon will continue in thc 
sarne vcin as Dr Salazar's regime. The pointers at the 
time of writing suggcst furthcr Jibcralisation in 
Portugal itself and possibly in the provinces, but it is 
very unlikcly that with t.he increasing economic 
developmcnt in Angola, Portugal will completely 
relinquish her hold on the oversc:as provinces. 
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