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SOME NOTE'S ON FOREIGN INVESTMENT 
IN MOZAMBIQUE AND ANGOLA 

hy Polly Gaster 

vlherever a country or government is politically involved, it is 
usually true to say that financial and economic involvement is not 
far behind. In many cases, indeed, it is the vanguárd. 

This is certainly true of British and Western European invo.lvement 
in Portugal's African colonies of Mozambique, Angola and Guine, 
where traditionally strong business interests have a large stake_ 
in the survival of the Portuguese regime. Britain was one of the 
first and major sources of capita: for the deve:opment of Mozambique 
and .Angola,and has since been followed by investors from West 
Germany, France, Sweden, Japan and America. 

It is necessary to remember when discussing Portugal's colonies 
that her policies there are closely bound up with her situation 
at home. Former Prime Minister Salazar himself stated Portugal's 
position clearly when he said that the 'Overseas Provinces' were 
'a logical ~alution to Portugal's problem of over-population, to 
settle Portuguese nationals in the colonies and for the colonies 
to produce raw materials to sell to th'e motherland in exchange for 
man~factured goods.' From this classic statement of colonial 
theory there can be no doubt in anyone.' s mind tha t the benefi ts 
of eiploitation are also felt by those companies which invest 
entirely in metropolitan Portugal. 

But who are these people, and what role do they play in support of 
Portugal and her colonial wars? This is the question to which I 
wou~d like to begin an answer; to complete it would take a book. 
I do.not propose to discuss here the social and economic background 
to today's fight in Mozambique (which is well documented in 
Eduardo Mondlane 's Penguin THE STRUGGLE FOR MOZ.IiMBIQUE); nor the 
latest developme~ts within the areas of Mozambique whic~ are unàer 
the control of FRELIMO (the Mozambique Liberation Front). 

The economic links between the white minority regimes of Rhbdesia, 
South Africa and the Portuguese·colonies are becoming increasingly 
strong, and these too must be seen in the conte~t of political 
self-interest as well as of economic gain. The Cabora Bassa dam 
project in Mozambique is an outstanding example of cooperation: 
South African troops are already_stationed in the area of the dam 
site in Tete province and the dam will, if built, supply both 
South Africa and Rhodesia with hydro-electricity. In conjvnction 
with Portugal's planto settle up to one million white immigrants 
in the irrigated areas it will also help to build up the Zambesi 
river as a line of defence against FRELIMO in its advance south-
wards. 

Consortia bidding for the contract for the first stage of con-
struction included South African,~merican, Portuguese, British and 
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other European firms ,· and 'at first a group headed by Anglo-j~merican 
of South Africa was provisionally awarded the contract. Negotia-
tions subsequently fell through, and it now seems likely that the 
contract will go to a consortium which includes British and i\merican 
firms, a new step forward in Prime Minister Caetano's policy of 
involving major Western powers. 

Even though in the early days of Portuguese colonialism, at the 
heginning of this century, there was some foreign investment, it 
was not until the l950s that Portugal tegan to encourage it on a 
large scale. This new attitude evolved out of simple necessity-
Portugal alone, under the economic policies of the Salazar regime; 
simply did not have adequate financial resources to finance develop-
ment -and the need increased when the colonial wars began to strain 
the budget further ( defence spending now takes up o ver ..40% of the 
ari.riuai budget). · · 

Angola 

Among the cornpanies of many nationali ties who have been· investing 
money in, and taking profii;s from, Angola, some of the most 
prorninent have been involved in prospecting for and extracting 
oil. The Arnerican-owned Cabinda Gulf Oil Cornpany, for exarnple, 
was in 1966 granted new qoncessions in Cabinda, for which the~ 

paid a lump s~ of i250,000 with a guarantee of spending a further 
i4,375,000 on prospection and an annual investment of i937,000. 
They expect to be extracting 150,000 drurns of oil annually by 1970. 
Gulf Oíl also operates in Nozambique, and in 1967 entered into an 
agreement with South African companies to build a pipe line for the 
transport of natural gas from Mozambique to the industrial area of 
Witwatersrand in Soutn ~frica. 

Ultramar, a British company, is planning to prospect l,$(0,000 
acres in and off-shore Angola. Shares have risen frorn l6/6d in 
early 1968 to 94/3d in March this year, and it is already fore-
cast that 1968 profits will top the ~1,800,000 estimated earlier. 
These figures give some idea of the two-way gain for foreign capital 
and the Portuguese administration, at the expense of the African 
population. Petrofina and Total, Belgian and French respectively, 
are ·only two of the other interests involved in the exploitation of 
oil. 

The Angola Diamond Company (Diamang) has South African'"\merican, 
British and Belgian capital. It has a monopoly of diamond mining 
throughout Angola, and in 1967 produced over one billion carats of 
diamonds. Diamond export, largely to Britain where the gems are 
cu~, is one of the colony's most important exports. A guide as . 
to the profits rnade by the cornpany is the fact that in August 1968 
it was disclosed that €3,836,700 had been paid to the colonial.· 
authori ties to assist the \var e.ífort. 

These are a few of the major firms, but no less important are 
Tanganyika Concessions. (Bri ti::;h)·, which own 90% of the Benguela 
Railway; Krupps (Wept German), involved in the extraction of iron 
ore; and many others. There are now renewed efforts on the part 
of the Portuguese to entice foreign capital to boost the economy; 
during the five years up to 1968 Angola's balance of payments 
showed a clear deficit. 

Mozambique 

The story in Mozambique is similar: a  country where businessmen 
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ar e given good opportunities, and again where it is impossible 
t o separate forcign economic investment from support of the 
Portuguese war against the Liberation Movement. Even in 1966 
the British-owned Trans-Zambesia Company, which runs the r ailway 
line from Beira to l1ialawi, was abl e t o announce an increase in 
oper ating  profit of nearly 127% as compared t o 1964, after paying 
all charges; these charges included 'defence' taxes . Si nce 1965 
&. new source of income has been derived from increased t rade with 
Rhodesi a , and from taxes on Rhodesian goods exported through 
Lourenco MarQues and Beira. 

Until quite  recentl y Mozambique' s main exports were entirely agri-
cultural; cotton, cashew nuts and sugar in particular. Sena Sugar 
Estates, which produces 7~~ of Mozambique ' s sugar, is British- owned; 
in 1966 the company paid its taxes from a gross profit of ~906 , 516 , 

but by 1967 profits had rise n to ~1. 4 million. It is now pl anned 
t o double productior. by investing iS million in a  new irrigation 
scheme. 

There are rich possibilities for the extraction of oil, natural 
gas and minerals and ~ompetition for concession rights over large 
a reas is growing. Even part of the Gorongoza National Park has 
now been conceded t o .\ngl o-1\merican. Many familiar names appear 
-Gulf Oil, Sonarep, Firestone -or re-form themselves into new 
groupings or consortia, such as 'Texlom1, a group consisting of 
French 8.nd Portuguese companies together with Anglo-bmerican which 
plans t o build a factory for the treatment of raw cotton. West 
German participation is substantial, particul arly in the exploita-
tion of minerals, and Gel s inkirchener Bergwerks is only one of the 
companies involved. West Germany has also begun to import fruit 
and vegetables from Mozambique in sm~ll quantities, the reason 
given being that there is not sufficient demand in Mozambique. 

But many well-known business names remain concealed to the casual 
glance by the use of subsidiaries with different titles. British 
firms in particular have a thick smoke-screen because their capital 
is frequently invested in a Portuguese company based in Lourenco 
Marques, which thcn has overseas interests, These latter include 
Plesseys, Leylands, EverReady, Richard Costain Ltd, Lonrho, Pearl 
Assur~nce, and b~nks such as Hill, Samuel & Co. Others, such as 
Robbialac, have companies in both Portugal and Mozambique.  Almost 
every household name one can think of has some connection -ICI, 
Beechams, English Electric -and i t v10uld be difficul t  t o credi t 
thes e firms with altruistic motives. The fact is that any firm 
investing in Portugal or the colonies is at least tacitly helping 
Portugal to prosecute her wars, and many give direct support in 
the form of special taxes o r other assistance. vii thout this help 
Portugal could not survive. 

These notes have done no more than scratch the surface of the story 
of international collaboration, and only hint at the combined strength 
of the enemy. The theme is not a new one, but I hope some of the 
matter will provide a starting-point for further research, as well 
as practical ammunition at this end of the battle line. 

******************** 

6 July 1969 
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